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Workforce Investment Act (WIA) – Youth Activities Funds
Background

In 1998, Congress passed the Workforce Investment Act (WIA) to consolidate and integrate employment and training services at the local level into a unified workforce development system. Having expired on June 30, 2003, WIA is in the process of being reauthorized by Congress. Since FY 2001, WIA Title I funds have been reduced by more than 50 percent ($454 million) in real dollars. Yet, the need for such programs has never been greater. According to the Center for Labor Market Studies (CLMS) at Northeastern University, the job loss in relative terms (-25%) among the nation’s teens in the between 2007 and 2009 is “greater than it was for all workers (16+) in the Great Depression of the 1930’s (1929-1933).”  CLMS estimates that in the November and December of 2009, nearly 3.29 million fewer teens were employed than in November and December of 2000.
Programs

WIA Youth Activities are funded through the youth funding formula, and if Youth Activities formula funding is more than $1 billion, a portion of that funding (up to a maximum of $250 million) shall be reserved for the Youth Opportunity (YO) grant program. In FY 2004, WIA Youth Activities funding fell below $1 billion, defunding the YO Grant program.  

· Youth Formula funding is allocated to state and local Workforce Investment Boards (WIBs). Directed by WIBs, eligible in- and out-of-school youth (14-21 years of age) who face barriers to school completion or employment are prepared for postsecondary educational opportunities or employment. In addition, WIA requires individual skills and service needs assessment, outlines the 10 program elements to be provided by service providers to eligible youth, and instructs states to report annually to the Secretary of Labor on their progress in achieving state performance measures.

· The Youth Opportunity Grants are grants awarded to local workforce investment boards by the Secretary of Labor for the activities designed to assist youth living in high-poverty areas in acquiring the skills, credentials, and employment experience necessary to succeed in the labor market.
Authorization Level:  Such sums as necessary

Funding


Youth Formula Funds

YO Grant Program
FY 2008 Appropriation

$924 million



0

FY 2009 Appropriation

$2.124 billion*



0
FY 2010 Appropriation

$924 million



0
FY 2011 Request

$2.5 billion



$500 million
*
The Omnibus Appropriations Act of 2009 appropriated $924 million for FY 2009, matching the previous year’s appropriations level.  The American Recovery and Reinvestment Act of 2009 contained $1.2 billion in additional appropriations for WIA Youth Activities, for a total of $2.124 billion.

Funding Request: 
We request $3 billion which includes $2.5 billion for WIA youth formula funds and $500 million for the Youth Opportunity grant program.  Any new grant programs should be funded with new funds rather than from existing WIA youth formula funds.
For more information, contact Jonathan Larsen, National Youth Employment Coalition, jl@nyec.org.
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